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SUB J : US/SRI LANKA OCEAN SHIPPING 
REF: STATE 174515 

1. SEPT 1, 1973 CONVERSION OF TWO-YEAR OLD CEYLON 

FREIGHT BUREAU TO STATUTORY BODY STYLED "CENTRAL FREIGHT 
BUREAU OF SRI LANKA" (CFB) WILL NOT AFFECT IMMEDIATELY 
OPERATIONS US/SRI LANKA CONFERENCE AND SHOULD NOT CAUSE 
ANY DIFFICULTIES OR INTERRUPTIONS OF SHIPPING SERVICE TO 
US, AT LEAST IN NEAR TERM. FOREGOING IS BASED ON EARLIER IN- 
VESTIGATIONS BY 

EMBASSY, RECENT NEWSPAPER COVERAGE OF CFB ESTABLISHMENT, 

AND SEPT 4, CHECK WITH SENIOR CFB OFFICIAL. LONG-RANGE EFFECT, 
HOWEVER, IS NOT KNOWN AND COULD HAVE UNFAVORABLE IMPACT ON US 
INTERESTS. 

2. ACCORDING TO CFB SOURCE, THERE WILL BE NO PRECIPITATE 
CHANGE IN US/GSL CONFERENCE RELATIONS WITH CEYLONESE 
SHIPPERS. FOR INDEFINITE PERIOD CFB WILL NOT INTERFERE 
WITH ARRANGEMENT BETWEEN ANY SHIPPER AND ANY LINE. LAW, 
HOWEVER, DOES DECLARE NULL AND VOID PREVIOUS 
CONFERENCE AGREEMENTS WITH CEYLONESE SHIPPERS AND 
REQUIRES ALL CONFERENCES TO PRESENT TO CFB NEW 
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STATED GSL RECOGNIZES COMPLEXITY AND TIME REQUIRED 
FOR SUCH PRESENTATION. WHEN EMBOFF SUGGESTED FOUR 
TO SIX MONTHS TO COMPLETE SUCH NEGOTIATIONS, CFB 
OFFICIAL AGREED THAT MUCH OR POSSIBLY MORE. FOR THE 
MOMENT ONLY CHANGE IN PROCEDURE WILL BE THAT CFB MUST 
BE INFORMED AND WILL MONITOR SHIPPING CONTRACTS. PRE- 
SUMABLY IN PREPARATION FOR EVENTUAL ARRANGEMENT WHEREBY 
CFB WOULD PRE- WAREHOUSE AND ALLOCATE FREIGHT IN ORDER 
TO COORDINATE AND AVOID DUPLICATION OF SAILINGS. CFB 
OFFICIAL STATED GSL PRESENTLY NOT TOO DISTURBED ABOUT 
AVAILABILITY AND SCHEDULING CEYLONESE/AMERICAN SAILINGS. 

OUR IMPRESSION IS THAT GSL SEES MAJOR PROBLME BETWEEN 
SRI LANKA AND EUROPEAN CONFERENCES. NOT WITH US. CFB 
ATTIDUE MAY ALSO REFLECT SRI LANKA SHIPPERS COUNCIL 
SUCCESSFUL RE-NEGOTIATION, EFFECTIVE JULY 25, OF FREIGHT 
SURCHARGES DUE TO LAST DEVALUATION. 

3. FINAL POINT IS THAT CFB LEGAL ESTABLISHMENT DEFINITELY 

IN LINE WITH GSL OBJECTIVE OF ENHANCING COMPETITIVE POSTION 
OF NATIONAL SHIPPING LINE WHICH SO FAR DOES NOT SERVE US 
PORTS. 

4. DESPITE CFB ASSURANCES, NEW LEGISLATION COULD EVENTUALLY 
PRESENT PROBLEMS. WE SHALL OBTAIN FURTHER DETAILS, INCLUDING 
EFFECT ON OTHER CONFERENCES, AND POUCH ALONG WITH LEGISLATION 
SOONEST. 

VAN HOT .LBN 
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